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H.R. 2944

AMENDMENT TO AMENDMENT IN THE NATURE OF

A SUBSTITUTE

OFFERED BY MR. LARGENT

Page 67, atter Iine 17, msert:
SEC. 404. MARKET POWER.

(i) AMENDMENT oF FEDERAL POWER AcT.—Part
I of the Federal Power Act as amended by addimg after
~cetton 219 the followinge new sections:

“SEC. 220. MARKET POWER IN ELECTRIC SALES.

Tt DEriNrrioN o MARKET PowER—The term
arket power” s ased o this seetion, means the ability
e cleetene nthity to profitably mamtain prices for retaal
~ades of clectre cnerey above competitive levels for a sie-
retreant perad ot time

Srheostvrn Prorrrion —1I a0 State commussion i
State whers doeal distelbnnion facthities are subjeet to open
dceess s reasor B behieve that ane eleetvie utility that
~cHs clecte creren to retaal electrie consuers ettt
State Tes market poscer s the State commmssion may apply
bl ate ot nyadber This serton

Tres Mibrieovioos Proas —HL after reeeipt of sueh an
appheation anedatrer notiee and opportunity for a hearime.

e Orrnessaon deteriines st —
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“{1) the cleetrie utility has market power in the
sale of cleetrie enerev at retail in the State:

(2 this market power would adversely atfect
competition in the State: and

“(51 the State commission lacks authority to ef-
fectively remedy sueh market power,

the Commission shall issue an order requiring the eleetrie
utility to submit to the Commission a plan to reduce or
climmate the marker power concerned and to mplement
sueh plan.

“tdy Anbrrioxat REMeDIES.—If the Commission
disapproves o plan sabmiatted ander subsection (¢} or de-
Cernnes that the cleetre atiliny s fathing to properly -
pletent oy sueh pla, the Commmnssion niay—

Sl asse an order reguirimg the eleetre atihity
too rebinpush control over any transmission facihiies
owped or conradbe-d by soeh electrie utility tooa ve-
ool transtossear oreamzation approved  under
sl ron :(':ill', il
o2 pequis the clectre utility to establish just

ared reasonable tates and clarees tor the retanl sade
GUcbetrn cre s that are based on the cost of semv-
i plus oo teasoshle rate of return on mvestient,

votwathstanedine e provision of Federal or State

}d'\\
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“(e) RELIABILITY.—No order may be issued or plan
approved under this seetion if the Commission determines
that such order or plan would unreasonably impair the re-
liability of any clectric system affected by such order or
plan.

() STATE AUTHORITY ——Nothing i this section af-
feets the authority of States to require any State regulated
electrie utility 1o take any action, or cease taking any ac-
fion. in addition to the actions required by the Commission
or by a plan under this section to remedy the exercise of
market power by sueh eleetrie utility to the extent such
SUe aetions are not meonsistent with any order or plan
nder this section,

St TrronNATioN . —"The Comnussion shali terni-
teate an arder assted uneder subsceetion (e d2) to any clee-
tore ntthiy wlienevers one s owne oot o upoie petition
Gy afteeted persors e Commnssion deternines that
el order as oo lomeer pecessary to reducee or chmimate
P esererse of market poweer by sieh eleetrie ntihity

Car Frvrerng Dvre —=This seetion shall take ef-
fect on e date ot craactment of this et

Copeosoasee o T anthority eranted the Comnnis-

<ton by thas sonon <bod! ternmmate onJanuary 1, 20057
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H.R. 2944
AMENDMENT TO AMENDMENT IN THE NATURE OF
A SUBSTITUTE

OFFERED BY MR. LARGENT

Page 74, strike hnes 3 through o and insert:

1 “Lighteen months after the enaetment of this
2 Act, the provisions of this title shall apply in lien of
3 the provisions of the Publie Utility Holdineg (‘om-
4 pany Act of 1935, except that the Publie Utihty
5 Holding Company et of 1935 shall remam in effeet
6 with respeet to any holding company svstem which
7 meludes one or more subsidiary compames that are
8 public unlity compames if such public utibity com-
9 pany or cotpanies provide retail electrie semiaee in
10 two or more States i whieh cach distribution utility
I stthject to State gursdiction does not provide open
12 AUCOSS SCTVIee,
Octabes D0 10650 10 38 PR

VAR YNNG N0 NTE
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October 25, 1899

H.R. 2944

AMENDMENT TO AMENDMENT IN THE NATURE OF

A SUBSTITUTE

OFFERED BY MR. LARGENT

Page 20, after line 5, insert the following paragraph

(and redesignate subsequent paragraphs accordingly):
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(2} COMMISSION AUTIHORITY.—Upon 1ts own
motion or upon application or complaint and after
notice and an opportunity for a hearing, the Com-
mission may order the establishment of regional
transmission  organizations; order a  transmitting
utility to relinguish ownership or control over oper-
ation  of its transmission  factlities to a  regional
transmission orvahization meeting the standards of
paracraph (3) for regional transmission  organza-
tioms: subject eenerators to the control of such entity
consistent with other Luws to the extent necessary to
permit reliable operation of the transmission tacili-
ties: or take any combination of these actions. 1t the
Commission finds this action 1s appropriate to pro-
mote competitive  cleetrieity markets and  efficient,
ceonomical, and reliable operation of the interstate

transnussion erid.
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H.R. 2944
AMENDMENT TO AMENDMENT IN THE NATURE OF
A SUBSTITUTE

OFFERED BY MR. LARGENT

Page 87, strike hne 21 and all that follows down

throueh line 14 on pace 88 and nsert:
= -

1 (a) BAR ON TENNESSEE VALLEY AUTIIORITY RE-
2 TAll. SaLES.—Notwithstanding section 10 of the Ten-

nessee Vallex Authority Aet of 1933 (16 U.S.C. 8311), the

2w

Tennessee Valley Authority shall not sell or deliver eleetrie

Lh

energy to any end use or retail customers that did not
have a contract for the purchase of eleetric energy with

the Tennessee Valley Authority for services to speeifie fa-

o~

cilities on the date of enactment of this Aet.

Cctober 251999 (2:12 PM)
SRV 1NPROG11NP600 NAd
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H.R. 2944
AMENDMENT TO AMENDMENT IN THE NATURE OF
A SUBSTITUTE

OFFERED BY MR. LARGENT

Page 90. strike line 14 and all that follows down
through line 24 and insert:

| Notwithstanding any other provision of law, the Ten-

12

nessee Valley Authority shall not acquire any new major
generating resource after the date of enactment of this
Act unless contractual or other finanecial arrangements
have been made to ensure that the enstomer or customers

on whose behalf the resource 18 acquired commit to pay

~1 N ks W

the tfull costs of the resonree, and the Tennessee Valley

oC

Authority shall not acquire any new generating resource
9 that 1t reasonably expects will necessitate the use of its
[0 authority to recover othenvise nonrecoverable costs pro-
1 vided i oseetion L2033 [INCORRECT SECTION REF-
12 ERENCLE]

October 25 1899 (2:15 PM)
FWRVIN25AG 1 N2EQGQ NGA



